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Public Affairs Council Speech
01/28/1978
BAUCUS
PUBLIC AFFAIRS COUNCIL
of the Montana Chamber of Commerce
Great Falls Holiday Inn
January 28, 1978
IT'S ALWAYS EASY TO GIVE A SPEECH ABOUT THE ECONOMY DUR
TIMES OF ECONOMIC CRISIS. THE PROBLEMS OF A MAJOR DEPRESSION OF RUI
INFLATION ARE EASY TO SEE AND DESCRIBE. THE SOLUTIONS AT LEAST SEEI
FORTUNATELY FOR THE AMERICAN PEOPLE, BUT UNFORTUNATELY I
PUBLIC SPEAKERS, 1978 IS NOT A YEAR OF ECONOMIC CATASTROPHE. TO BE
OUR ECONOMY IS PLAGUED WITH SOME SERIOUS AND PERSISTENT PROBLEMS. I
WHEN NO MAJOR DISASTER THREATENS, IT IS ALMOST AS HARD TO CONVINCE I
THAT THE ECOQNOMY IS NOT RONNING WELL AS IT IS TO RESTORE IT TO SMOO'
OPERATION. MOST PEOPLE TODAY AT LEAST HAVE A FEELING THAT OUR ECON(
NOT THE PICTURE OF HEALTH, BUT THEY ARE NOT SURE WHAT THE ROOT OF TI
PROBLEM IS OR WHAT TO DO ABOUT IT,
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FAR BE IF FROM ME TO PAINT MYSELF AS SOME SORT OF ECONO
PROPHET WHO CAN INSTANTLY PINPOINT THE SOURCE OF OUR TROUBLES AND P
THE CURE, BUT, AS YOU KNOW, I DO SPEND A LOT OF TIME IN WASHINGTON
I TRY TO CUT THROUGH THE MAZE OF ECONOMIC PREDICTIONS, STATISTICS,
GOBBLEDYGOOK TO LEARN WHAT WE CAN EXPECT TO HAPPEN AND WHAT WE CAN
ABOUT IT. TODAY, I'D LIKE TO GIVE YOU AN IDEA OF WHERE THE U.S. AN:
MONTANA ECONOMICS ARE GOING, AND WHAT WE CAN DO TO PREPARE FOR THE I
OR MAYBE.>EVEN CHANGE THE COURSE.
IN BIBLICAL TIMES, THE NUMBER SEVEN WAS HELD TO POSSESS
MYSTICAL QUALITIES. IN OUR MODERN AMERICAN SOCIETY, THE MYSTICAL NI
IS SIX. WE DON'T SEEM TO BE ABLE TO PUSH THE RATE OF UNEMPLOYMENT
INFLATION BELOW SIX PERCENT. WHILE WE'VE DONE SOMEWHAT BETTER WITH
r(jUNEMPLOYMENT IN MONTANA LATELY, GENERALLY MONTANA TENDS TO FOLLOW TI
NATIONAL TREND.
UNEMPLOYMENT AND INFLATION AT SIX PERCENT DON'T QUALIFY
MAJOR ECONOMIC CRISES, BUT OVER TIME, BOTH FIGURES REPRESENT SERIO1
DRAINS ON OUR ECONOMY.
SIX PERCENT UNEMPLOYMENT.MEANS MILLIONS OF UNEMPLOYED
AMERICANS AND THOUSANDS OF MONTANANS OUT OF WORK. IT MEANS WELFARE
PAYMENTS TO PEOPLE .WHO CAN WORK, AND EVEN WANT TO WORK, BUT CAN'T F]
JOBS. IT MEANS RESOURCES BEING UNUSED AND WASTED AND PRODUCTION FAL
BELOW OUR POTENTIAL, AND MOST IMPORTANTLY, IT MEANS PERSONAL PAIN /
CRISIS FOR THE MAN OR WOMAN WHO WANTS TO WORK, BUT CAN'T.
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SIX PERCENT INFLATION, IF CONSISTENT, WILL DOUBLE THE f
WE PAY EVERY DOZEN YEARS. WAGES AND SALARIES DON'T GO UP THAT FAS1
INFLATION HURTS EVERYBODY, BUT IT HITS-THE ELDERLY WHO LIVE ON FIXE
INCOMES THE HARDEST. INFLATION IS ALSO ESPECIALLY HARMFUL TO OUR
MONTANA FARMERS AND RANCHERS, WHO CAN'T COMPENSATE FOR IT BY RAISIN
PRICES.
IT'S TIME THE ECONOMIC POLICY MAKERS IN WASHINGTON REAL
THAT THE OLD SOLUTIONS TO THESE PROBLEMS JUST DON'T WORK ANY MORE.
TRIED DEFICIT SPENDING FOR SEVERAL YEARS NOW, AND THE MAIN RESULT Hi
BEEN - BIGGER DEFICITS. WE'VE TRIED HIGHER INTEREST RATES, BUT INFI
IS STILL WITH us. A FEW YEARS BACK, WE EVEN TRIED WAGE AND PRICE C(
THEY DIDN'T WORK EITHER.
THE SOLUTIONS THAT WORKED WELL INTO THE EARLY SIXTIES, D
WORK ANYMORE BECAUSE FEATURES HAVE BEEN ADDED TO OUR ECONOMY WHICH W
AROUND IN THOSE EARLIER, SIMPLER TIMES. GOVERNMENT REGULATIONS AND
PAPERWORK HAVE GROWN LIKE A TROPICAL RAINFOREST. ENERGY IS NO LONGE
CHEAP AND READILY AVAILABLE, A MULTITUDE OF SOCIAL WELFARE PROGRAMS
IT MORE DESIRABLE TO ACCEPT UNEMPLOYMENT THAN TO FIND A JOB. YET,
GOVERNMENT POLICIES FAIL TO TAKE THESE CHANGES INTO ACCOUNT.
TAKE THE ENERGY CRISIS. ENERGY SHORTAGES CREATE BOTH
UNEMPLOYMENT AND INFLATION AT THE SAME TIME, PRODUCERS WHO CAN'T GEl
HAVE TO LAY-OFF WORKERS, WHILE CONSUMERS PAY EVER-HIGHER PRICES FOR C
TO RUN THEIR CARS AND FUEL TO HEAT THEIR HOMES.
